Freguent pullbacks in the market can be unsettling, and can encourage market timing, but investors should not
jump ship. Being fully invested is particularly important when there is market volatility, because the best and the

worst days in the market tend to be clustered together. If you were lucky enough to miss the worst days, you also
were likely to have missed the best days.

Examining your guarterly statement, it is difficult to synthesize the portfolio impact of missing the best days in the
market. However, EXhibit 4 shows that missing these days has a real impact on investment performance. A fully
invested portfolio would have returned nearly double one that missed the 10 best days in the market. Additionally,
as the majority of the best days occur within two weeks of the 10 worst days in the market, it is likely that investors
who sold eqguity because of seasickness after a bad day often also missed a big rebound.

S of the 10 best days occurred within two weeks of the 10 worst days

EXHIBIT 4: RETURNS OF S&P 500
PERFORMANCE OF A 10,000 INVESTMENT EETWEEN JANUARY L 1997 AND DECEMEER 30, 2016
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The best day of 2015 (Aug. 26) occurred only
two days after the worst day (Aug. 24)
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This chartis for illusirative purposes only and doss not represent the performance of any investment or group of investmanis.
“ounce: LP. Morgan Assst Management analysis using data from Bloom berg. Returns are based on the 58P 500 Tofal Return index, an unmanaged,

capital zation-waightad index that measures the performance of 500 large capifalization domestic stacks representing all majorindusinies. Pas
performance is nat indicative of fumre returns. An individual cannat invest directly in anindex. Data as of Decembsar 31, 2016



